From: Paz Holly O

Sent: Tuesday, July 19, 2011 9:25 AM
To: Cook Janine

Cc: Marks Nancy J

Subject: RE: Advocacy orgs

Below is some background on what we are seeing:
Background:

o EOD Screening has identified an increase in the number of (c)(3) and (c)(4) applications
where organizations are advocating on issues related to government spending, taxes
and similar matters. Often there is possible political intervention or excessive lobbying.

o Over 100 cases have been identified so far, a mix of (c)(3)s and (c)(4)s. Before this was
identified as an emerging issue, two (c)(4) applications were approved.

Two sample cases were transferred to EOT, a (c)(3) and a (c)(4).
The (c)(4) stated it will conduct advocacy and political intervention, but political intervention will
be 20% or less of activities. A proposed favorable letter has been sent to Counsel for rev iew.

1 The (c)(3) stated it will conduct “insubstantial” political intervention and it
has ties to politically active (c)(4)s and 527s. A proposed denial is being revised
by TLS to incorporate the org.’s response to the most recent development lette r.

Lois would like to discuss our planned approach for dealing with these cases. We suspect we will have to approve the
majority of the c4 applications. Given the volume of applications and the fact that this is not a new issue (just an increase
in frequency of the issue), we plan to EO Determinations work the cases. However, we plan to have EO Technical
compose some informal guidance re: development of these cases (e.g., review websites, check to see whether org is
registered with FEC, get representations re: the amount of political activity, etc.). EO Technical will also designate point
people for Determs to consult with questions. We will also refer these organizations to the Review of operations for
follow-up in a later year.

From: Cook Janine [ mailto:Janine.Cook@irscounsel.treas.gov ]
Sent: Monday, July 18, 2011 3:08 PM

To: PazHolyO

Subject: Advocacy orgs

Holly,

Do you have any additional background for meeting next week with Lois and Nan about increase in exemption requests
from advocacy orgs? Thanks!

Janine
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